NS Maxwell...

A. SELECTED EXPLANATORY NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT FOR THE PERIOD ENDED 31 DECEMBER 2017

AR 2017 5 12 F 31 H AR 2 5 A% rh I 554 o 1) 308 R R it A

1. Basis of accounting and changes in accounting estimates £ & 52 FE

a)

b)

Basis of accounting 2>+ 3& At

The interim financial statements are unaudited and have been prepared in accordance with the
requirements of Malaysian Financial Reporting Standard (“MFRS”) 134 : Interim Financial
Reporting issued by the Malaysian Accounting Standards Board (“MASB”) and paragraph 9.22 of
the Bursa Malaysia Securities Berhad (“Bursa Securities”) Listing Requirements, and should be
read in conjunction with the Group’s audited consolidated financial statements for the financial
year ended 31 December 2016 and the accompanying explanatory notes attached to this interim
financial report.

AP SRR R R F A%, I G 42 S SR P AR S5 4R A AE N (2 THAEN™) 134
T IV 554 5 R R S T O 2 A A R SR P SV AIE 5 A B T (R A8 B i)
9.22 Bt FTEIR, JRRP S S ALERE A 2016 4 12 H 31 HE # IS5 % Hi R A b
T AN 55 1 AR UL .

Malaysian Accounting Standards Board (“MASB”) approved accounting standards
LR PG tHAE N B 2y ( “MASB” ) ftdE Rt HE

MFRSs, Amendments to MFRSs and IC Interpretations have been issued by the MASB and are
not yet effective as follows:

LR PG 2 T DU BE 2 ST, R ZE BT BT (M S5 HE ) A 1C ke n T

Effective for
financial periods
beginning on or

after
BRI HEE
THIAESRZ
5
New MFRSs
BT 0S5 v )
MFRS 9 Financial Instruments 4=t T. 5 1/1/2018
MFRS 15 Revenue from Contracts with Customers 1/1/2019
5% P WA R
MFRS 16 Leases il 5% 1/1/2019
Amendments/Improvements to
MFRSs
AT 503t 0 554 15 HE DD
MFRS 1 First-time adoption of MFRSs 1/1/2018
HUCKER 55445 AE D
MFRS 2 Share-based Payment 73 > £+f 1/1/2018
MFRS 4 Insurance Contracts {7 & |7 1/1/2018/
MFRS 10 Consolidated Financial Statements 12 GiE
GCEIRLE (€
MFRS 128 Investments in Associates and Joint 1/1/2018/
Ventures 1B SE
XA 8 AL AN Al i 5%
MFRS 140 Investment Property 1/1/2018
i grie /N4
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Amendments/Improvements to
MFRSs
AT I 0 55 4 2 v )
IC Int 22 Foreign  Currency Transactions and 1/1/2018
Advance Consideration
AT AZ 5 RS 2K 0

Due to complexity, the financial effects of the above MFRSs, Amendments to MFRSs and IC
Interpretations are still being assessed.

M T EIRFAT (VSRS BT (S5 4RasHEID) A IC 1R B 2k ik, I 55 w47
FEPHAl .

The management does not anticipate that the adoption of the above MFRSs will result in any
material impact to the financial statements in the initial adoption period.

B R I AN T bR Sk U . A 55 A 44 DU 7 I 55 AR R SN R o R AN o 7 A AT AT B R B
M.

2. Seasonality or cyclicality of operation Z=4 ¥4 5% & B 15 1E

The main OEM/ODM business of the Group had been ceased operation in previous year.
AHEF T2 OEM / ODM K45 T E4EE LB k.

3. Unusual items N3 ¥ =T

Other than those disclosed in note B1, there were no unusual items affecting the assets, liabilities,
equity, net income or cash flows of the Group for the current quarter and financial year-to-date.
BREE Bl PRl fRol, FEAZRFE K BUFI A WA AT H F I A £ ] (1 55 7=, 67 f5e, P
AER G, FN BN

4. Changes in estimates {12384k

There were no material changes in estimates for the current quarter and financial year-to-date.

£ 21 A BUEA) 2245 IF B Al T A2 4L

5. Changes in share capital and debts 4= % i 55283
(i) Share capital and debts 4= R i %%

There were no issuances, cancellations, resale and repayments of debt and equity securities for
the current financial period to date.
TE 2 F W BUAE B 224 30 B AT IO B B MM IE 5 95 S BEAS,

(ii) Share buybacks / Treasury shares of the Company Zs/A ] [5] W % 43/ FE A7 Ik

During the current quarter, the Company did not purchase any of its own ordinary shares
from the open market.
KL, NE IR INATT T 0 S @

As at 31 December 2017, the Company held as treasury shares for a total of 1,139,400 of its
400,000,000 issued ordinary shares. Such treasury shares are held at a carrying amount of
RM387,500.

#ZE20174E12H31H, 2 J400,000,000 & A7 I8 1, 75 FE A7 491,139,400, IX FEAT
JRE I T 4914 9 B 111387,500.
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6. Segment Information 4335 B

The main OEM/ODM business of the Group had been ceased operation in previous year. No
separate analysis of segment information by business or geographical locations is presented.

AR FE OEM | ODM M55 F LT 1LIEME . Totalk 55 i el #1407 B 2 B M dr 5

i o

7. Changes in the composition of the Group £ £5# 1254k

There were no significant changes in the composition of the Group during the current quarter.

FEAZE RIS HREHIN AR 1.

8. Contingent liabilities or assets 4R ffi 8L ¥ 7=

On 31 July 2017, the Company announced that there were several litigation cases against the
subsidiaries of the Company.
T 20177 A 31 H, ARFEAMAERAFKTAFAZFZFRANR.

The Board have proceeded to appoint an independent external law firm in Malaysia, Messrs Dennis
Nik & Wong (“DNW?), to carry out:-
HEROEIHATE DR EWAT fr — XML SN R H 5P, & Je & Stk (BN
g 587) BT

(@) athorough review of the litigation cases;
IR B AR S AT

(b) the liabilities and potential financial impact; and
BT AITEAE 1 W 55 520505 F

(c) proposed steps to be taken by the Company with regards to the litigation cases.
e th A AR VA S AT R B8 Tt

On 5 September 2017, the Company announced that in addition to the appointment of Messrs
Dennis Nik & Wong, the Board has appointed Beijing Taojin Law Office (“BTLO”), a legal firm in
the People’s Republic of China (“PRC”), to conduct special legal due diligence on the litigations
involving Jinjiang Zhenxing Shoes & Plastics Co., Ltd. (“ZHENXING SHOES”), a wholly-owned
subsidiary of MAXWELL and Hebi City Yifu Plastics Product Co., Ltd., a wholly-owned
subsidiary of ZHENXING SHOES.
2017 4 9 1 5 H, AFEAME MEMESHA, EHSIC A T b E L5 g Ih 55 i
CRARfIRR<Pg) » RELIRMEEARAR C “9RMEE” O |, ZMMEEi AR, MEEE
TG ER A IR AR, JRMEER T T AR, I AIFREAT L T ARSI A,

On 11 December 2017, Beijing Taojin Law Office tendered their resignation due to the difficulty in
conducting the due diligence in relation to the litigations investigation such as (i) the Courts had not
been cooperative; and (ii) the number of court cases and the amounts claimed cannot be
conclusively determined.

T 2017 4F 12 H 11 H, AbutiE A Im 55 o R Ak DUBEAT R BRI A TR, filn (D vk
BEAEAE; S G VEREZRM I H MR S HUE A RERE -
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10.

11.

12.

In view of Beijing Taojin Law Office’s resignation, the subsidiaries of the Company, Jinjiang
Zhenxing Shoes & Plastic Co. Ltd and Maxwell (Xiamen) Co. Ltd, have appointed Guangdong
Kingbridge Law Firm (“GKLF”) in the People’s Republic of China, to conduct special due
diligence on the litigations investigations involving the subsidiary of MAXWELL.

BTSRRI FEZ TR, AR AT T AR ELRS EEA R A m A e (JE 1)
ARaw AR 7R E RSV (BUONRIRR e Fritir i k2 B s~ ml v
AL TUS IR

Based on latest available information as at 12 February 2018, the litigation claims of the subsidiary
of MAXWELL approximately to RMB197 million (or RM122 million).

MRAEAE 2018 ¢ 2 H 12 HWEH v G R, B AR FFA RS ANRT 1.97 147
(%M 1.2212)

Capital commitments B A&
No material commitments for capital expenditure of the Group were incurred for the current quarter

under review.

TR A [ JE B AT S E KR I

Significant related party transaction & KkXEBEH3E 5

No significant related party transaction of the Group were incurred for the current quarter under
review.

TR AL RTCEH R RERTT 5.

Subsequent events P 5 & 4 FIZ44:

There were no material events subsequent to the end of the financial period under review that have
not been reflected in this quarterly report as at the date of this report.

B AR H AR BOY R 7 R BE 5 R AR B FA i R S R AE e 2= P AR o .

Dividends & &

No dividends were declared by the Group for the current quarter.

AL T AT I EAETIR .

THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK
UETHI R i85 R BT 2
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B.

INFORMATION REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD UNDER
LISTING REQUIRMENTS KG32 & E T ERKIE R

Review of the performance of the Group Z<£E Bl £ AR TF

The Group recorded loss after taxation (“LAT”) of RM142.4 million for the financial year-to-date.
AR A I A 224 BT 1) T 1.42442 T5 MR Jm 7 1.

Due to challenging manufacturing business environment in China, the main OEM/ODM business of
the Group had been ceased operation in previous year. There is no revenue for the financial year
ended 31 December 2017 ("FYE 2017") as compared to the revenue of RM14.1 million recorded
for the financial year ended 31 December 2016 ("FYE 2016").

FH 75 rh ] 0 i) b 2878 R85 7 i Bk 5, AN 22 1 £ ZLOEM / ODMML %%+ - 1kiafE . 1
20174E12 H 31 H W ECE], A B BN, A EL#E20164212 H 31 H A B, & 11,4107 JC.

Other income FHAhIEA

Other income mainly comprises of interest income and unrealised foreign exchange gain.
Unrealised foreign exchange gain on intercompany balances accounted for 79.5% of total other
income for FYE 2016. In FYE 2017, there is no other income. It was mainly due to significant
fluctuation in foreign exchange rate in FYE2016.

HAN 2 BAFEF SRR S0 . 76 2016 AR BT, 24 7] 18] 45 2 S 8UAR S Sk
i o AR BB 79.5%. £ 2017 SFWFBUYIE, A AN . FER G T/E 2016 i
BUHE AMCIC 2R K.

The movements in change in foreign exchange are as follows:

IR AR R BLUN T

Period ended RMB: RM HKD: RM

W Y] AR 5ih W 5
31-12-2015 0.6612 0.5540
31-12-2016 0.6457 0.5785
31-12-2016 0.6457 0.5785
31-12-2017 0.6212 0.5158

Selling and distribution expenses 446 & 53-8 732

Selling and distribution expenses comprise mainly salaries, exhibition & promotion, design and
development, testing and other related expenses. Between FYE 2016 and FYE 2017, the overall
selling and distribution expenses decreased by approximately RMO0.3 million from RM0.3 million
in FYE 2016 to nil in FYE 2017. The decrease was mainly due to the main OEM/ODM business of
the Group ceased operation in financial year 2016.

WGP X EER AT &, RG&HE ™, Wik, WA AN ICT H . BRI &
TrAHIT SR> 21 5 T30 /5 78, M20164 I B 18] £ 5 133073 7T 22 201 748 I B 18] ) % e, i
F R T AR T EOEM / ODML 45 T 16 2016 445 1L is 1
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Administrative Expenses{TEFF 3

Administrative expenses comprises mainly audit fee, director fees, restructuring exercise expenses,
salaries and staff-related expenses, depreciation charges for buildings and office equipment,
amortisation of land use rights and professional fee. Between FYE 2016 and FYE 2017, the overall
administrative expenses decreased by approximately RM2.8 million from RM4.9 million in FYE
2016 to RM2.1 million in FYE 2017. The decrease was mainly due to OEM/ODM of sports shoes
business ceased operation in financial year 2016.

ITBUTSC R E R R, EARN, AT S, @R BEHH, Ll U
WA . 20164EMI2017AE I U], BEAA AT BOT SO/ 20 5 11328075 76, 201641
BUYI 1A (¥ 5 11549073 70 2 20174 I BUYIAl ) 5 121075 J. b £ 252 i T4 I0OEM / ODMiz
EhBEL 55 CFE 20160 442 1 3B 1

Other expenses HAFF %

Other expenses comprise mainly accrued liabilities on litigation, unrealised foreign exchange loss
and impairment loss. Impairment loss of property, plant and equipment, land use rights and trade
receivable accounted for 59.8%, 19.8% and 19.7% of other expenses respectively in FYE2016. For
FYE 2017, accrued liabilities on litigation and unrealised foreign exchange loss on intercompany
balances accounted for 89.3% and 6.1% of other expenses respectively

FAR T 3 FEAFE AR SEIIE 7k . 7E20160 BUI ), Wl | 5 M B & (s fl, s AL
FRIPRIARL IS SO R U3 A7 2% 53 5l 11559.8 %6, 19.8%/219.7%. 201 74FWFBU IR, YRVA TR T ffii T 24
] [H) 5 AR < AR S R 50 452 2% 73l 189.3% 44 6.1%.

The movements in change in foreign exchange rates are as follows:

CRAR G DL R

Period ended RMB: RM HKD: RM

oA SR ] ANRM: 5h Wi 5
31-12-2015 0.6612 0.5540
31-12-2016 0.6457 0.5785
31-12-2016 0.6457 0.5785
31-12-2017 0.6212 0.5158

Loss before taxationBi i =

The Group recorded a loss before taxation of RM142.4 million for the current year to date as
compared to loss before taxation in preceding year corresponding period of RM86.7 million.

AR AR L B4 BT 7 451 5 11,4244 70, M EUAE b — 58 2 R IBLAT 5 4 5 M1 8,670 /3 Jt.

The loss before taxation is primarily due to accrued liabilities on litigation and unrealised exchange
loss.

BURT 7 10 32 202 T YRR B DU BORUR SEBLIE St 2k

Page 6



NS Maxwell...

2. Variation of results against immediate preceding quarter Xttt _E—ZE 125545 3

Current quarter Preceding quarter
(KAL) (E—=)
31/12/2017 30/9/2017
RM’000 RM’000
Revenue E VA - -
Loss before taxation i fi 51 5% (131,939) (2,028)
Loss after taxation F J5 515 (131,939) (2,027)
Loss before taxation margin £ i 15 25 % N/A N/A
Loss after taxation margin £ 5 15 % N/A N/A

N/A : Not applicable

Save as disclosed under notes B1, the Group’s main OEM/ODM business had ceased operation in
previous year.

i isTE BL, A4EH] 322 OEM / ODM W55 T L AR5 1IRIE1E,

3. Prospects for FYE 2018 (fE3 2018 £F)

The main OEM/ODM business had ceased operation in previous year. The Group understands the
challenges it faces in light of the Company’s status under PN 17 of Bursa Securities Listing
Requirements and the pending regularisation plan. The restructuring plan will be in the best interest
of the Group.

T4, 1% OEM / ODM Wb 55 cfFibEis, #Har [ REHAMRYE A s iR Ps K SiEs: i lE
PNL7 ey A A g B 2L 25 1Rl BEZE T RIDRF 220 A8 A ] (1) e A R 2

4. Profit forecast and guarantee (ZF M K AFIE)

No profit forecast or guarantees were previously announced and disclosed by the Group in any
public document.

AN A E LA R AE AT 23 A A5 R R 23 T S A 350 R T R IE.

5. Loss before taxation (BiHET#R5%)

Current
Current quarter year-to-date
(K2 CHRTFEHI 24)
RM’000 RM’000
After charging (f&ic 51 )5): -
Amortisation of land use rights (b3 AL FE4H) 229 461
Accrued liabilities on litigation (JFiA Fiit 7115%) 122,443 122,443
Depreciation (#71H) 169 343
Foreign exchange loss (YL 5.1512%) 4,611 8,625
Impairment of trade receivable (UL 5k Jali i vEE 3,070 6,361

%)
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6.

Income tax charge (7884 % )

Current
Current quarter year-to-date
(BZF) (CHHTEERI 2 4)
RM’000 RM’000
PRC income tax (14 N BRIL A E FriSHt) - -
Malaysia income tax (5K P4 . Fr 51) - (1)

- €))

Pursuant to the PRC Enterprise Income Tax: Law passed by the Tenth National People’s Congress
on 16 March 2007, the new tax rates for domestic enterprises and foreign investment enterprises are
standardised at 25% and took effect on 1 January 2008.

s A N RILFIE LS 8E: T 2007 4F 3 H 16 HEE T maE ANRMAE K@, HE
P A RSN R HE R AL BT B R AE 25%, JF T 2008 4 1 H 1 HA AL

Save as disclosed under notes B1, the Group’s effective tax rates for the current quarter and
financial year-to-date were 0% and 0% respectively, which were different from the statutory tax
rate of 24%.

SRIERAE BLASEPIFEAT L KM BFEA EA KL BRIy 0% 0%, ANFE Tk ER R
24%.

As at 31 December 2017, no provisions were made for deferred tax as the Group does not have any
material temporary differences between the tax bases of assets and liabilities and their carrying
amounts, which give rise to a deferred tax asset or liability in the financial statements.

HE 2017 4 12 H 31 H, #A WS R I H T A5 [F I o 8 KR I ZE 8 AT B 2L 55 7
AT S FLMK AR, SR 55 #7722 05 9 P9850 9% 7 el A7 5.

THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK
METHIFER B FF R B T
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7. Status of corporate proposals and utilisation of proceeds £V &2 {SCIRZS F % 4 B48 FH

e Corporate Proposal 4NVEIX
No corporate proposal has taken place up to the date of this Report.
A CR AW E AR HI.

e Utilisation of proceeds Fr5ak I K14 FH
The gross proceeds from the Public Issue amounting to RM34.4 million are expected to be fully
utilized in the following manner:

WATFRAT BTV AL S T 34.4 | T o itvhF AR 77 78 4 F A

Estimated Proposed Actual Deviation | Remark
timeframe for  utilisation utilisation Amount £9E
utilisation WA LhMER B
upon Listing RM’000 RM’000 RM’000
£ EWm B
R TRIR
(i)  Expansion of our production 72 months 12,000 2,396 9,604 #1
capacity and upgrading of ™A
existing production facilities
- RIBAT AL Be JIFITH IR
A A B
(i) Increase our product design 24 months 6,000 6,000
and development efforts and ™A
expansion of product range
PR BRATH = S oA R T
AR ™ il
(iii)  Working capital purposes 12 months 9,675 9,675
iz ¥ e Mg ™A
(iv)  Listing expenses Upon Listing 6,750 6,750
ik 4| <l i)
Total proceeds = BRI 34,425 24,821 9,604

#1. Jinjiang Zhenxing Shoes & Plastics Co. Ltd., (“Zhenxing Shoes”), a wholly-owned subsidiary of
the Company, had through tendering process, tendered an industrial vacant land with 50 years of
land use rights in Henan Province. The land is located at South Wei 6 Road, East He Qi Dadao in
Qixian County, Hebi City, Henan Province, the People’s Republic of China. However, due to
uncertain economic situation in China, the completion of construction is on-hold.
ELIRMS AT IR A B (PR ™), ANl 28 1A R, 7RI B4 8 FE AR e #5hs — B
50 AF A A AR ol s B b, 1% Ay T o AT e A S BE T L AN g 0, SR
TGRSR, E T ES TR ARIATE, B R

8. Group borrowings and debt securities & Ff& sk R RS ES

There were no borrowings and debts securities in the Group as at 31 December 2017.
AR 2017 4F 12 H 31 HRAH &AM 55 1ESF.

9. Off-balance sheet financial instruments risks %72 i R4 LR T 2R

There were no financial instruments with material off balance sheet risk at the date of issue of this
quarterly report.

AT REAI S L, Y T G TR V™ SN I G T UR.
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10.

11.

Changes in material litigation B X IFIARIZS4L

Saved as disclosed under notes A8, as at the date of this report, our Group is not engaged whether
as plaintiff or defendant in any legal action, proceedings, arbitration or prosecution for any criminal
offence, which has a material effect on the financial position of our Group, and our Directors are
not aware of any pending or threatened proceedings which may give rise to any proceedings which
might materially and adversely affect the financial position or business of our Group.

PRAEPCEEAE A8 BB AR TS H A B IC IR AE I B o5 AEAR AR AT 30, R b
BB TR JRAT AR R, 3O A5 [ (0 W0 5 R 00 7 A B R S AR 2 ) S AN R TE A A AR e
RS, PT BE 23 51 RS AT P RS ol B R AN 52 M AR 4 [ 9 0 55 IR b 55

Earnings per share 458 &

The basic earnings per share are computed based on the Group’s net (loss)/profit for the year
divided by the weighted average number of shares in issue:

BRI HEAS BN T S X A B [T 8] 14 19 (453 5% AR B3k DA LR AT IR AT #4 IBE K

INDIVIDUAL QUARTER CUMULATIVE QUARTER
Gy (RIHEE)
Preceding year Preceding year
Current corresponding  Current yearto  corresponding
quarter quarter date quarter
(AZEE) (B HERFE)  (FEEES) (B EERW)
31/12/2017 31/12/2016 31/12/2017 31/12/2016
Net profit/(loss) for the (131,939,463)  (75,070,303) (142,426,426) (86,707,053)
period
AR (RM)
Weighted average number
of shares in issue 398,860,600 398,860,600 398,860,600 398,860,600
B35 2 RAT I
Basic earnings/(loss) per (33.08) (18.82) (35.71) (21.74)
share (sen) A4 1% (45
SRR (filr)

As of 31 December 2017, the Group has 199,430,300 of warrant in issue, which entitles the holders
the rights for conversion into one (1) ordinary share for every one (1) warrant at an exercise price of
RMO0.40 each. This gives rise to potential ordinary shares which, upon conversion, could result in
dilution to earnings per share in future financial periods.

BE 2017 4F 12 H 31 H, ARERIRAT 199,430,300 B FHAEGIE, EMTHREH NFH5 IR
el — (1) RS — (1D IBRBUIE, ATEMERR ST 040, X5 1 iE/EHEB Y
H, JEI AL, AT RESSTE AR SR 1 I U] R] T SO B U

In accordance with MFRS 133, options and warrants have a dilutive effect only when the average
market price of ordinary shares during the period exceeds the exercise price of the options and
warrants (i.e. they are ‘in the money’).

PRI 55 4 i v 133, BB RABUIEA MRAER], R AT 248 il A2 eI ) (e ~F- 24 i 4
R T IBCRABBGIE AT BT RS CRIE S SEAE IR .

The volume-weighted average market price of the Company’s ordinary shares during current
quarter was lower than the warrant exercise price. As such, the issued warrants are not regarded as
dilutive and accordingly, no diluted earnings per share is being presented for the current quarter
under review.

O3 I AR 2 T2 S BN S i B AR T ABBGEAT A4 . BRI, RAT AL
EAALHERE, Rt a0 R A I 251 .
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12.

13.

Retained earnings fR B & &

Our Group’s realised and unrealised profits/losses as at 31 December 2017 and at 30 September
2017 were as follow: -

AEEF ) O AR B S AR AR BRI A S 8 2 2017 4F 12 F 31 HAI 2017 4 9 H 30 Hl F:-

Current quarter Preceding quarter
(A Zf) (k%)
31/12/2017 30/9/2017
RM’000 RM’000
Total retained earnings of Maxwell and its subsidiaries
28 347 Jgl S FL - ) O B A R S
- Realised £ A2 H) (43,801) 87,720
- Unrealised RAZE 389 591
(43,412) 88,311
Add Jin/Less 73 Consolidation adjustments & F 1 % 81,313 81,529
Total retained earnings of Maxwell and its subsidiaries
as per consolidated accounts
A B T R B BOR S ATE IR 25 K H 37,901 169,840

Audit report of the Group’s preceding annual financial statements

A& EEREY F RN HE TR E

Our Group’s audited consolidated financial statements for the financial year ended 31 December
2016 have been audited. However, the auditor has expressed a disclaimer of opinion in the auditors'
report.

AR 2016 4F 12 H 31 M FEEAH TG W 5 R IF AL i J/1, o iRk 7E
B TH IR T 2 S 5 WA L.

The Company has triggered the prescribed criteria pursuant to Paragraph 8.04 and Paragraph 2.1 (d)

of Practice Note 17 (“PN17”) under the Main Market Listing Requirements of Bursa Malaysia

Securities Berhad (“Bursa Securities”). Hence, the Company is considered as a PN17 company.

AN E) R SR VIV AESRAZ 5 I i) E i B TR R, ARIESS 8.04 B S EFHE 17
(“PN17) %5 2.1 (d) BOHUEMHEN . [Rlt, A2 RN PNL7 A .

In relation to the qualified opinion expressed by the Auditors’ in the Audited Financial Statements,
the Company has taken the following steps to address the three key matters raised by external
auditors.

R HTHIMAE § THY S5 R TR IA KRB S, AN 7 ERECCL T 1, AR AR e
e H Y =T KT

Q) On 24 April 2017, the Company appointed a legal firm in PRC, namely Shanghai Zinger
Law Office to conduct a special due diligence on Advertising and Promotion Expenses,
funds placed with Jinjiang Jin Chuang Private Capital Management Co. Ltd. and to issue a
special legal opinion thereon. However, Shanghai Zinger Law Office had via its letter to the
Company dated 28 June 2017 informed that it was unable to schedule their lawyers to
complete the special due diligence on time and informed that it would resigned from its
engagement. Subsequently, the subsidiaries of the Company, Jinjiang Zhenxing Shoes &
Plastic Co. Ltd and Maxwell (Xiamen) Co. Ltd, have appointed Guangdong Kingbridge
Law Firm (“GKLF”) in the People’s Republic of China, to conduct special due diligence
and provide legal opinion.

2017 4F 4 H 24 H, AAFHEPEE ARG —ZERFES I, B EEEUS RIS S5
FIt, b Bl R E B B RS ) B A AT PR 24w PR =) B8 < e g AT 15 R
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(i)

(iii)

PURE, JFmtb i R A REA R . RSO TS5 T 2017 4 6 H 28 HR AR
) R H A A AN U, TCVE 2 HE AT R I 5 s o) R MR A AR, O I S H
e BEJG, ARAFRT AR ELIRMEE AR A R MEZL R (JE1D ARARCAE
iy 1P E AR RIS (BURRIFRee) |, ST T IUSIRE, IR ANEEE
o

the Company has appointed an independent external law firm in Malaysia, Messrs Dennis
Nik & Wong (“DNW?”) and the subsidiaries of the Company has appointed legal firm in
PRC, Guangdong Kingbridge Law Firm, to issue legal opinion on legal claims against
Jinjiang Zhenxing Shoes & Plastics Co. Ltd. and Hebi City Yifu Plastics Product Co. Ltd.,
and carry out:-

AN FAE SRV ATy 1ML SRR IS B, & e S Sk (<& 5H)
A w52 ml A A 5 ob T 2R MR 2R 55 X T VAR M Bk S BR 2 ) RS B i
PR 2R A PR A R BNE R R S MR E W, AT -

(@) athorough review of the litigation cases;
W AR IA R

(b) the liabilities and potential financial impact; and
BT ANTEAE R W 55 505 7

(c) proposed steps to be taken by the Company with regards to the litigation cases.
e th A AR VA SAT R B HE Tt

On 31 July 2017, M&A Securities Sdn Bhd (“M&A Securities”) submitted on behalf of the
Company, an application to Bursa Securities for additional time of six (6) months up to 31
January 2018 to submit the Company’s regularisation plan to the relevant regulatory
authorities.

F 201747 A 31 H, M&A Securities Sdn Bhd 1R A FIHE28, 145 5k 76 WAF 3528 5 Fr
HIE FHE /S AN H AE K ] 22 2018 4F 1 H 31 H, KA R BHA T RIS A R E 4 5.

On 15 August 2017, the Company announced that it has entered into an MEMORANDUM
OF UNDERSTANDING (“MOU”) with Global Mining and Agricultural Ventures
Corporation (“Global Mining”) with the intention to enter into mutual discussions relating
to a proposed collaboration by the Company together with Global Mining to undertake a
joint development of the Global Mines (‘“Proposal”).

T 2017 4 8 H 15 H, A" S5 Global Mining and Agricultural Ventures
Corporation 1] 3. igfi# & 53¢, MA A5 Global Mining and Agricultural Ventures
Corporation AN SEF HIE A REN C “HLE” )

On 22 August 2017, the Company announced that Bursa Securities has granted the
Company an extension of time up to 31 January 2018 to submit a regularisation plan to the
regulatory authorities subject to the requisite announcement being made by 30 November
2017.

T 2017 % 8 H 22 H, AWEAMLRIGTAEFAL S i TRAR AT ZEK S 2018 4 1
A 31 B 2 mig s AT, 2| T e AL 2017 F 11 F 30 H FT/E i Z 1

N

On 29 November 2017, the Company announced that the Company had on 28 November
2017, received M & A Securities Sdn Bhd’s letter of resignation as Principal Adviser.

T 2017 & 11 A 29 H, AwEA, AARCT 2017 4 11 H 28 HikE M&A
Securities Sdn Bhd & [ i ] i) B HR A

On 29 November 2017, the Company announced that it has entered into an
MEMORANDUM OF UNDERSTANDING (“MOU”) with Century Peak Corporation
(“CPC”) with the intention to enter into mutual discussions relating to a proposed
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collaboration by the Company together with CPC to undertake a joint development of the

Dinagat Island mining region (“Proposal”).

T 2017 11 H 29 H, A#REACS Century Peak Corporation 1] iR &S5,

A /A5 Century Peak Corporation #1iX & Dinagat & K8 X 35 Bk AT 5 & L
CYFWA" D

On 15 January 2018, the Company announced that Bursa Securities has granted the
Company an extension of time up to 30 June 2018 to make the requisite announcement and
submit a regularisation plan to the regulatory authorities.

F 2018 4F 1 H 15 H, ARIEAMA LRSS ik THAR AR EK S 2018 4F 6
30 H H K 15 F a2 e 3 a2 A TR

14. Disclaimers

RBEEH

(i)

(i)

The fourth quarterly financial results for 2017 is based on the management account of the
Group as at 31st December 2017.

2017 SFREES 4 RS S:, RARYEALER] 2017 4 12 A 31 HEHEK H .

Subject to receiving the signed legal opinion report pertaining to the litigation cases
involving the subsidiaries in China, the fourth quarterly financial results of the Group for the
year 2017 may be further adjusted.
S TR R E AR AR B R WS 5, AR 2017 F5 4
ZEEW 5\ 4 v e o — D B

(iii) Shareholders and/or investors and/or potential investors of Maxwell International Holdings

Berhad and its group of companies are therefore advised to exercise with caution when
dealing with the shares, investments and/or securities of the Company as there may be
changes to the financial results for the fourth quarter of the year 2017 due to the impact of
the litigation cases. Further announcement will be made in due course.

HFURAZ R, 2017 4558 4 ZRPE RISk nT G 2 R AR A8 4k, D L 210 Maxwell
International Holdings Berhad A & R f /Sd& 03 I/ S TE 4% B85 T b B AR
ATy, BT BOUE SR EEAT R . RS G it — b A .
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